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The Effect of the Spread of Coronavirus (COVID-19) on Stock Markets:
The Case of Amman Stock Exchange (ASE)

Raneem Ghazi Aldeki *

ABSTRACT

This paper has analyzed the movement of the Amman Stock Exchange (ASE) during the COVID-19 pandemic.
The paper has used time-series analysis using the VVector Autoregression (VAR) model using data from Jan. 1, 2020
to May 31, 2022. It was found that the number of new cases of coronavirus infection eight days ago affects the
performance of the market index with an inverse relationship. Also, the ambiguity bias ten days ago affects the
performance of the market index with an inverse relationship. The study recommends investors to speculate on the
Amman Stock Exchange, because, for about a week, investors can speculate without being affected by the drop in
stock prices as a result of the coronavirus pandemic. The Amman Stock Exchange is a suitable environment for
investment in times of crises. The study also recommends the foreign investment in the Amman Stock Exchange,
because the negative impact of the spread of the coronavirus on the financial market is low compared to other
markets that witnessed a significant deterioration in their stock prices when the pandemic appeared, where the
negative market reaction was strong during the early days of the pandemic.
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5 b Ml chaine I Y (19-2858) Lig o€ (pag
o) (ow Alaiu) (uld oy N digme e Gl
ad il P e (19-2858) UgysS gy Loy
AW B plae Gaw a5

& Lol Dl dalas dala Al ods adiodu
Al Aula) (lecal sangll jda LA S Cage (Al
Guln (S Y 4 ¢Vector Autoregression (VAR) Z gal
S5 e Al Cyiia auas (3585 G (90 7 3galll 18
Lyl Lt oSar 4l e e bl ] oIS Jls
o) -(Sims, 1080) usiall (oY) 35al) 32T DA e )
alai e Hlie ga Vector Autoregression (VAR) il
Lcalal) asilly Localall lgad! Al Clpuiall JS 4 6
S L) (VAR) z3sall &35Sl (9881 @il U
DA e ASaliall dale pliaa) gy bl ) gdal) 250al)
Al IS 4 chid) IS e sl dale Jlay)

AVls e PA e bgpeS Gugpd Hldm) bl 5
a3 by (19— _\._\s)S) qu”S Oegs Baaall Llay!
e Gsw dsal il i Gl DA e el
oiall Aaaillyg L KB pael GulieS A gull Aadlls geayall
A Ghel glae (ow Alaiad B (e seb
osltsy (pagardl ey (19-2855) Lg)sS gy L
sl dadll majall Glae Bow Hdiga clls

Al iyt (2) Jsaall reasg

dufpal) clusad
POt Gfacapdll Hladl ) duhal) (oaud

LlaY) CVla 2e oy Adlan) ANS 3 BDe a8 Y —
Al s Glae Bsm disag g oS Gk suaal)

Uagaddl 3l Gu ddlas) AVa @ld ADle 2ag Y -
AL Gl lae Bgw Sdisas

du)al) Gladsa

~2855) Ligye€ Gyl A L) oAbl oyl
Laball a5 oY Dy AW Ghl Glae Gsw 8 (19
3 2022-5-31 L1 2020-1-1 Ge 55l e <oyl
aeg ydsall ikl duagd) UL aladnal ) &l els
OB «laally . agardl Jaady gl samall Glla)
sreay s e ol il saplamy) clpand) i)
bl 55 e Jshl Ay 85l adiailly (3l
Sl Lalaidy) byl @bl dadal Ty @llyy (sl
Sl n oy Y Vg csian ol gmyy D b 050
Aahal) o Ml aailad) sl Bant s dafjall Aol
Ja 3 Gsad ol e 555540 GAY) clpriall cils (a5
ke e clyena) o3 31 5

Lpadl jelad) of oo «(Quaye etal., 2016) Ay (3845
& eI Al b gb el i 8 dbad
) Jlaad o Bl 8 ol

duhyl) daaglia
el Olae Gsw sdge by duball sl addidic
I G Glae Gsm e ire (ebieS Adgull dailly
=31 a1 202011 ¢ Olae Laysd o)l adsall (50
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(2) Joad
) e
S Ll il
Wi L guall Aatlly meayall lae (g Hdigal daasll 2l LW Gl e (Bow ydie
NC . . \-19)_95 wj_)w EJ.\A_AM Ly NVl e
& saaadl lay) a¥ls S T
1958 Geg i Buaall lay) cils aae (19-5459)
VWWI | lae Boe Lddad il ils Glusy aie Jiny
by padsa PR e Dbl dadll el
¢ (e Adgud ol gl 53

Moving Standard —<aiall  (gHlaall  alai)

Deviation
LAl dae] e 1l

Moving Standard a1 aladials 4.8 el Gl peayall olie dndagll Ayl
spaganll juad pitie ) Llagi 38 (¢S @l «Deviation A8 guall dagtlls eayall Glae (Bgus Hdige l dudly 2ie
Sise e S8 Dasll Slagleal) Gmpes (3) Jsaal) oo Laie g (AR(3) A dayall g IR Lals V) of ¢
Lla) s 2aes ddgud) dad@ll majall plae Gow Gom e lil I3 L) o s ¢ Hasall il i
DA ageall Sady (19-2855) Ug)s< Gug e 3l 20 WAR(2) Asll)l dapall s ddgud) dadlly majall Olae

2021-05-31 a:al 2020-1-1 (se duia3l) 8534l Gom el Qlill i ey uie JSd asi el

(3) s

Lyl cfpiial duduagll Ay

e .. dLlay) Yl 2
Tl BRI PR

A 197 s Ugyss
Mean 1883.294 1928.337 2.519521
Median 1825.930 734.0000 1.379879
Maximum 2489.010 25502.00 32.10465
Minimum 1533.350 0.000000 0.000000
Std. Dev. 260.2848 3413.076 3.378044
Skewness 0.384847 3.419832 3.278172
Kurtosis 1.989965 17.39718 19.98763
Jarque-Bera 59.12865 9315.522 12115.95
Probability 0.000000 0.000000 0.000000

-Eviews zalin cilsjie e 2l Bald) e} (et jaadl
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Aol mapall (lhe Ggu ydiga (e JSI 1% difference JY)
— 2 5S) Ug s (ug by Baaall Ailal) Vs 2ae g A gud)
La1 2020~ 1-1 (o doia3l) 55l DA (asaall a5 (19

st lis dese Ly (bl ol s axe Cpadig

ADF- )lid) pladiuly jhn) da maas (4) dsaad)

.2022-05-31 @l xie g LEVEL (53l 2ic Augmented Dickey-Fuller
(4) Jeaadl
LhEiuy) jLus)
Obe GBow ke Basaad) dulal) c¥ls aae Lo
- o g . . . uagard) juald
adlal) ()52 (19— 2845) Ug )< (ug s
ADF LEVEL 0.9991 0.0002* 0.0000*
1st difference 0.0000* 0.0000* 0.0000*

Eviews zaliyn cilajiae Je 2l sl dlae) oo 1 jaadll

suaal) LlaY) Vs sacy ddsud) dadlly majdl Gle
Lia)l) Bl P [aagaall uadg (19-285) UigysS (ug b
e laeWh 2022-05-31 4d 2020-1-1
ga¥) dajy LedY (LR, FPE, AIC, SC, HQ) _uladll

VAR zigai & Ml

Qe By sdde ad O sangll s clia) il g
N sy level (gsiwall die fjEiae ye dllal (35U
ae Wl L(d1) SV Al e dlelSia gl ¢JSY) @Al
asaall s (19-2855) Ly s (ug s sanall iy
Jdevel (sgial) die §ytiie Lagasd
By pise 0o U el Gl 2 miag (5) Jgaal

(5) Jyaa
bl ¢fyd aae LS mils
Lag LogL LR FPE AIC sC HQ
1 -13186.65 NA 3.70e+09 30.54548 30.59507 30.56446
2 -13045.17 280.9780 2.72e+09 30.23883 30.33803 30.27680
3 -12995.73 97.86278 2.48e+09 30.14520 30.29400 30.20216
4 -12977.26 36.41965 2.43e+09 30.12329 30.32169 30.19923
5 -12960.82 32.30370 2.38e+09 30.10607 30.35407 30.20100
6 -12941.65 37.54685 2.33e+09 30.08253 30.38012 30.19643
7 -12849.79 179.2495 1.92e+09 29.89073 30.23792 30.02362
8 -12741.35 210.8661 1.53e+09 29.66053 30.05733* | 29.81240
9 -12726.63 28.51486 1.51e+09 29.64729 30.09369 29.81815
10 -12703.52 44.60851 1.46e+09 29.61464 30.11064 29.80448
11 -12684.83 35.95295 1.43e+09 29.59221 30.13781 29.80104*
12 -12675.37 18.13218* | 1.43e+09* 9.59114* 30.18634 29.81896
13 -12671.02 8.314121 1.44e+09 29.60190 30.24669 29.84870

Eviews maliy clajdae o 2l Zall) slae) (e 2 jaaal)
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Z 25a p2 Cgan calpall 23 (b L aiial) paead pualill
.(Sims, 1980) duhall <l yaial VAR (12)

€

€3

|

Aladiuly jlaady) Ale Glajpda (6) doall Ly

ealdl Lgasi] A3 DU il 23 Cum (VAR e
g isadl LK) il U Lualdl il ) LY
Al Laill zasd) e Gsw sde (e JS) ((VAR)
(19-2858) UgysS Gugyms suaall LLaY) cVla ey
A 2020-1-1 e Auiesll 55l A mgeill juady

2

01 02030405060708090100110712
2

01072 03040505070309010011012

2
01020304050507030907100110712

oo ey cellaY) il ol Luedll Clgadll sae yaail
sdll cyylidl M (AIC, FPE, LR) ulaall of (5) Jsaal
his) Gak die 8 13 e alae¥ e Jlls (12)
VAR ) i) Jalsil

DlaiV) daie zagel Gubi QB Cigw Al sda 4
e Gagasl) uads lig )€ dails A Jilatl (VAR) (13
A G Glae Gser di3e al s

Ve =C+D1YVe1+02ye o+ + ®th—p +
€, € ~W.N.(Q)
g yaal) il paiadl 2ae N
gyl il paiall daian*1 0 Y

L) aaie n*1 :C

.2022-05-31
JAdghadl Jalza n*n: ?p
(6) Jsaadl
Bouall pidag Gagadd) Jaady (19— 2898) g8 (ugshs Buaal) dila) s 200 (i Jlad¥) dBble cilajia
s Qe Bgm sdige | Buaal) dlaY) c 2 T
IS G e (19- 359) UpssS usie | O
vie AW Gl Glhe Bow e 0.085029 2.414082 0.044383
5asly el 553l Jg¥) (3l (0.03473) (4.20534) (0.01067)
D(WI(-1)) [2.44796]* [ 0.57405] [ 4.16099]
vie L 3he lae Bow g -0.001590 -4,554546 0.010147
sl 35l Jo¥1 G (0.03510) (4.24972) (0.01078)
D(WI(-2)) [-0.04530] [-1.07173] [0.94141]
vie AW Gl Glhe Bow Hde 0.104017 -6.471355 -0.000593
Sl by GO SV 354l (0.03494) (4.23050) (0.01073)
D(WI(-3)) [ 2.97683] [-1.52969] [-0.05526]
sie AW Gl lae s sdie 0.087698 -6.304366 0.005186
ol i N I Gl (0.03516) (4.25657) (0.01080)
D(WI(-4)) [ 2.49444] [-1.48109] [ 0.48038]
vie Ll 3 e Bow g -0.026267 -3.264417 -0.002355
el cilpié aadd JgY) (3,40 (0.03530) (4.27329) (0.01084)
D(WI(-5)) [-0.74419] [-0.76391] [-0.21724]
vie Al 3ol Glae Bew ik 0.067451 6.315799 0.003056
el cilpié cacd Jg¥1 3l (0.03517) (4.25779) (0.01080)
D(WI(-6)) [ 1.91798] [ 1.48335] [ 0.28294]
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vie W) 3he lae Gom g 0.086759 7.023610 0.002282
sl il aaad J5Y) 34l (0.03522) (4.26437) (0.01082)
D(WI(-7)) [ 2.46322] [ 1.64705] [0.21097]

vie W) 3h lhe Bom g -0.036624 0.537180 -0.003602
sla) il L S (aya (0.03540) (4.28630) (0.01087)
D(WI(-8)) [-1.03447] [0.12532] [-0.33133]

vie W) 3hel lae Gom g -0.035394 -0.439351 0.006213
slla) il il J5¥) (34l (0.03528) (4.27107) (0.01083)
D(WI(-9)) [-1.00331] [-0.10287] [ 0.57350]

vie W) 3h e Bom diga -0.027118 -1.342630 0.018987
elad il el J4Y) G4 (0.03505) (4.24384) (0.01076)
D(WI(-10)) [-0.77364] [-0.31637] [ 1.76394]

vie W) 3h e Bom g 0.000379 -3.278471 0.007984
o) 558 5y (saaY JgYI Gyl (0.03507) (4.24638) (0.01077)
D(WI(-11)) [ 0.01080] [-0.77206] [0.74131]

vie W) 3 e Bom b -0.056207 3.865165 -0.028813
el 878 8yde BV oY) Bl (0.03494) (4.23067) (0.01073)
D(WI(-12)) [-1.60852] [0.91361] [-2.68512]

Oug s Baaall ALY c¥ls axe 0.000350 0.395579 2.05E-05
sasly el 5538l Jg¥1 Uy )< (0.00029) (0.03475) (8.8E-05)
NC(-1) [ 1.21828] [11.3831] [0.23297]

g Buaall LYl VA dae 0.000200 0.092166 -5.74E-06
sl 35 U )5S (0.00031) (0.03703) (9.4E-05)

NC(-2) [ 0.65353] [ 2.48871] [-0.06115]

gy Baaall ALY c¥ls axe -0.000316 0.153870 -3.25E-05
lay) il EDE Lig 58 (0.00030) (0.03689) (9.4E-05)
NC(-3) [-1.03858] [4.17109] [-0.34763]

g Buaall L) VA sae -0.000473 0.143173 -7.25E-05
el ol )Y g )8 (0.00031) (0.03728) (9.5E-05)
NC(-4) [-1.53455] [3.84011] [-0.76701]

gy Baaall LY e la axe -0.000159 0.118560 3.79E-05
ol b Guadld Ui )8 (0.00030) (0.03625) (9.2E-05)
NC(-5) [-0.53054] [3.27101] [ 0.41235]

Orgsi Buaal) LlaY) Yl axe 0.000135 0.063104 5.17E-05
o] il Cad Lig )8 (0.00024) (0.02897) (7.3E-05)
NC(-6) [ 0.56508] [2.17828] [ 0.70425]

gy Baaall LY e la axe 5.99E-05 0.628144 -5.47E-05
el Cul i sl Uig yS (0.00024) (0.02894) (7.3E-05)
NC(-7) [0.25071] [ 21.7057] [-0.74518]

-113-



S gl ax) U ysS gy Ll i

Ceg s sl LLaY) Vs 2 -0.000509 -0.301216 -2.76E-05
sllad i LA g ysS (0.00030) (0.03601) (9.1E-05)
NC(-8) [-1.71039]%** [-8.36531] [-0.30274]
st 5anall TlaY) Wl e 8.86E-05 -0.040362 -1.67E-05
ol 5 ol g 458 (0.00031) (0.03722) (9.4E-05)
NC(-9) [ 0.28809] [-1.08448] [-0.17709]
Crapsis samaall LY cVla 2 0.000358 -0.127488 1.70E-06
ol il Ll Ug s (0.00030) (0.03689) (9.4E-05)
NC(-10) [ 1.17567] [-3.45589] [0.01818]
Uegst saaall LlayY!l eVl s 0.000127 -0.136864 6.93E-06
clad 558 syde saaY Uiy )ysS (0.00031) (0.03706) (9.4E-05)
NC(-11) [0.41413] [-3.69265] [0.07369]
s s Baaall LYl c¥la e 0.000178 -0.050355 7.61E-05
slla 553 5yde Y Uig s (0.00029) (0.03468) (8.8E-05)
NC(-12) [ 0.62028] [-1.45210] [ 0.86482]
; 0.018561 -6.613982 0.139430
saaly elayl 578l Jo¥) cagardl jas3
(0.11263) (13.6363) (0.03459)
VVWI(-1)
[ 0.16480] [-0.48503] [ 4.03129]
-0.021288 1.395935 0.306602
LL.\\ - . . ‘ . -
st il pmsatll S (0.11334) (13.7226) (0.03481)
VVWI(-2)
[-0.18782] [0.10173] [ 8.80893]
0.070967 4.808935 0.132544
Ul i & mgail] s
P =R sl s (0.11797) (14.2825) (0.03623)
VVWI(-3)
[ 0.60158] [ 0.33670] [ 3.65880]
. 0.178284 11.28967 -0.048923
Ul 58 oy (gl goa
st i oY pasedd S (0.11899) (14.4062) (0.03654)
VVWI(-4)
[ 1.49831] [ 0.78367] [-1.33890]
-0.049528 -0.544920 0.003960
Ul il ead) mgaadl e
e el S (0.11911) (14.4211) (0.03658)
VVWI(-5)
[-0.41581] [-0.03779] [ 0.10825]
-0.150448 -11.50937 0.036054
llad 56 il gl
(0.11903) (14.4106) (0.03655)
VVWI(-6)
[-1.33961] [-0.79867] [ 0.98641]
-0.001269 -2.043065 0.015606
W) gaal) 3
st it god Casedd S (0.11907) (14.4165) (0.03657)
VVWI(-T)
[-0.01065] [-0.14172] [0.42679]
0.050045 10.30777 -0.016520
slad S5 Ll asasl) joas
? (0.11897) (14.4043) (0.03654)
VVWI(-8)
[ 0.42064] [ 0.71560] [-0.45216]
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-0.058008 6.905719 0.001496
U 8 el ymgaid) e
st i il sl S (0.11893) (14.3994) (0.03652)
VVWI(-9)
[-0.48849] [ 0.47958] [ 0.04097]
-0.239933 -2.818516 -0.003739
&4\ - \ - Ey . . ‘ . -
st it el pasetll S (0.11795) (14.2803) (0.03622)
VVWI(-10)
[-2.03420]* [-0.19737] [-0.10322]
0.227288 1254824 0.084441
U 558 By (anY (agedl
st 858 Bhe oY pasedl S (0.11286) (13.6640) (0.03466)
VVWI(-11)
[ 2.01390] [-0.91834] [ 2.43645]
0.133690 -15.51451 -0.035865
lL_\"'".":' ...:.y . ‘ . -
st 558 e Y Casedl S (0.11152) (13.5022) (0.03425)
VVWI(-12)
[1.19877] [-1.14903] [-1.04726]
0.064363 167.1817 0.952105
C (0.63815) (77.2612) (0.19597)
[0.10086] [ 2.16385] [ 4.85854]
%10 (ssinall tic *** %5 (siaall i Adlas) AN 3 *
-Eviews zalin clape Je 2l Balll dlae) (e 1 jradl)
eVl 2l dahy gl lalpy oY (I @) e Loy die Ll sl e e il Cise
pasarll iy (1972858)Ug )68 (g Buaall 4LY) Gl e &Ll 3 e Bgm pise e S 12 sla
Al B Glae Gom e ol b ~2855) LigysS Gagpals suaal) Llal) cla 23 JgY)

Bl Lo Olae (s dite i (3 asadl) aats (19

D(WI) =0.064363+0.085029D (W1)_, — 0.001590 D(WI)_, + 0.104017D(WI)_5 + 0.087698D(WI)_, —
0.026267D(WI)_s + 0.067451D(WI)_, + 0.086759D(WI)_, —0.036624D(WI)_g — 0.035394 D(WI)_, —0.027118
D(WI)_,,+0.000379D(WI)_,; —0.056207D(WI)_4, + 0.000350 NC_,+ 0.000200 NC_, — 0.000316 NC_,
—0.000473 NC_, — 0.000159 NC_g + 0.000135NC_4+ 5.99E — 05 NC_,
—0.000509 NC_g+8.86E — 05 NC_o + 0.000358 NC_,, + 0.000127 NC_,; +
0.000178 NC_, + 0.018561 VVWI_,—0.021288VVWI_, + 0.070967VVWI_,
+0.178284VVWI_,—0.049528VVWI_s—0.159448VVWI_,—0.001269VVWI_, +
0.050045VVWI_g—0.058098VVWI_o —0.239933VVWI_;,+0.227288VVWI_,,+0.133690VVWI_,

(Aldeki, duy 4] cliag L 13as ALl (300 ol e t-statistic (|2.44796]) > 1.96 o (6) Jsadl

AL G Glae Bow b aaladl) dsla 39a5 (10 2022) Al Hasa) dad o e Ja 138 g (DWI-1)] %5 (gsinee
Y lgaii & dailly cpged) Jland (Rlis) i el M lday Lk il Lasal ded (& S5 by asd
(197 2859) Ug 58 (g Ll il & o U8 2loe i Gsm b Sk lint 3gns K5 3 Y1 <0.085029
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DL 13a dag L Aahse asilm 058 o oSar () Al
Al Y] ) e duesdl) chlas¥) )
DBl aain e dadll 53yl dlaadl) Al desd calaallyg
as cfialliy . AT e 8 Wls aaly jate b deal
oz 3 Al e IS 5o0 kil cplal) clis€a Jalas
+axie JS0 gl

ol (A agiicg cAanad) Hlod) &30 (7) Jsaal) (amye
VAR J Al alasialy allyg ¢ 50l slasl aaaty syl
Gh ) gad @ Granger Causality/Block Exogeneity Wald Test
—1-1 (e 4oyl 53l DA VAR (S laai) asie
Glo L) mln cels 385.2022-05-31 &l 2020
(7) Jsaall & cpsal) il

Ssias e t-statistic (|=1.71039]) > 1.645 ol i<y
Ly eV 2 ol e Ju 1dag NC(-8) 1 %10
oo 55 AL Als U8 (19-2858) UgyS (ug sk 3asal
.0.000509 _deass dowSe A8Day Gauall ydiga ol

t-statistic (|=2.03420]) > 1.96 oli «al Lal (1
a3 o Gle Ju lag (WVWICL0) § %5 (gsiee e
daue By gl dad o ity ol Bde 8 (el
-0.239933 lakayg

Alag el LA (e A VAR dulad ket die
Jalaig cImpulse Response Function Ja&ll 83,0 dalaiwy)
-Variance Decomposition (Sims, 1980) (plall clis<a

oladl Hlidl oy ¢(Granger, 1969) dwud) dulyy de

(7) Jsaad
daad) LIS il
Prob. D (WI) Js¥) @,a sie Adlall 35S0 Olas (Gom shige ad aulill juiall
0.5980 NC Uig)sS (g b Llay) CY dac
0.4943 VVINDEX (fageall jua3
0.6202 LagalS (5 el

-Eviews zelin cilajia e 2l Baldl dlae) (e i jaadll

il cppariall (e JalyY) 0sS YT Cony 1 2AIGH il
PRECHNPINS: DUV V- IO \] I WURVW K BVEL PR, RS
On Al e 5IES Closlea Jig0 Levie dpndl lodl
) G lally 220 (alsall (e e ganey bl sl
BRlA) Auhy Gles -AlBdll Clpidl 4 55 of oSa
Jalgad dilian) A2 (53 LG 2gag 0 (2012 cglanills
Gois e silally Joluill anny adaill Jeag 525U e
5 -agedl) o) Ladll & agad) Ohsd Jaras £SL)
addey . Aanlally 203000 Jalsal) maen JAl o o (L
Alag (VAR sl ae Al 3l Giaplad e g b)) S
Jalais cImpulse Response Function Jadll 53y dalaiwy)
s J3) a2 I Variance Decomposition (plall <ibise
pladiad ) elly dgang Lonad) agyd (e lajliels Jalsall

) b saibe 3 Al aal mis (7) Jsasll G

VAR Granger Causality/Block (I3l jlasi¥) datia z3gal
:x_) Cliaall (p puaiall o z=aug «Exogeneity Wald Test
(oasesdl 33y (19— 2855) Uy o< g e Ala)l il
Olae Gom (A pdigall ad (& i Y dadine zisaill b
Griie O Ll A Aol ey 13ag (AL 3500
Lol laguany (o Galltiess Ghtall ey Ullg ]l
wmw@m&\ﬁmjﬁwﬁg A

Lap Gley .l uiall Lldiedl sl B
3\95,\“3\—3?}? il Lagyd AN Sl ((Oppewal, 2010)
) axiall ) 8 Sl il Gaew o ang i)l
GsS o e il el —Lb L aulial) gl

G Sl Ll Lgenes pe cphaine o)
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Jadll Ba)) dlaiuy) A

Ges s Bl llay) s of (3) JSE) (e ey
Cua Bydilall dajall Hagall o e 55 (19-24855) by )8
Glblay) sae ) Zanlill dajally dealal) dasal die el
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